
Don’t Mix Politics and Investing
Politics can influence headlines and short-term market sentiment, but political leadership alone does not 
drive long-term market performance. As the chart shows, stocks have historically grown over time under 
different political conditions. For long-term investors, political opinions are often best expressed at the 
polls, while portfolio decisions should remain grounded in goals, risk tolerance, and time horizon.

INVESTING PRINCIPLES

• Markets look beyond Washington: Political 
headlines can feel important, but markets are 
influenced by a much broader set of economic and 
business factors.

• Long-term investors have been rewarded across 
political cycles: Stocks have historically moved 
higher over time under a variety of political 
environments.

• Emotions can cloud investment decisions: Strong 
political views may tempt investors to make 
portfolio changes that are not aligned with their 
long-term goals.

• Stay focused on the plan: A disciplined investment 
strategy should be based on objectives, risk 
tolerance, and time horizon, not election outcomes. 
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Investing involves risks including possible loss of principal. No investment strategy or risk management technique can guarantee return or eliminate risk in all market environments. 
Securities and advisory services offered through LPL Financial (LPL), a registered investment advisor and broker-dealer (member FINRA/SIPC). Insurance products are offered 
through LPL or its licensed affiliates. To the extent you are receiving investment advice from a separately registered independent investment advisor that is not an LPL Financial 
affiliate, please note LPL Financial makes no representation with respect to such entity.
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